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NBF Dividend All-Star
National Bank’s 2022 Dividend All-Stars

National Bank analysts collectively cover ~300+ TSX-listed equities, of which more than half
offer investors income in the form of dividends or distributions. We put together a portfolio that
contains 22 of NBF’s favourite yield ideas, the group spanning a variety of industries, sizes and
liquidity, but sharing three investment criteria:

1. Dividend/distribution yield of approximately 4% or greater;

2. Low risk of the current payout proving unsustainable / dividends ideally growing; and

3. Generally positive bias regarding the prospects of the company and/or share price

Takeaways

• NBF’s Dividend All-Stars portfolio for 2021 (initially published on February 16, 2021) returned
income of 5.3% and realized an average price return of 25.7% over the last 12 months for
a total return of 31.0% versus the S&P/TSX Composite’s ~19.5% over the same period (2.7%
income & 16.7% price for the index). Our portfolio return assumes investors keep dividends /
distributions as income and re-invest capital gains at the mid-year update; however, assuming
that income is also reinvested would have resulted in a portfolio return of 31.7%.

• Eleven All-Stars increased dividends / distributions in the 2021 portfolio; Alaris Equity
Partners, Allied Properties REIT, Capital Power, CIBC, CT REIT, Dexterra, Lundin Mining, Mullen
Group, TC Energy, Topaz Energy, and Summit Industrial Income REIT.

• The average yield of our 2022 All-Stars portfolio is elevated at 5.1%, and payout is easily
funded for each, with most equities having the capacity to grow dividends / distributions
over time. The average payout ratio for the portfolio is 56% and the average payout measure
(AFFO, FCF, EPS, etc.) yield is attractive at 12.0%.

• For investors seeking stable, predictable, elevated income the following portfolio reflects
NBF’s favourite ideas for 2022.

Equity Ticker
Share/Unit 

Price

Dividend / 

Distribution
Yield Analyst

Alaris Equity Partners AD.UN $18.43 $1.32 7.2% Evershed

Algonquin Power & Utilities AQN US$13.98 US$0.68 4.9% Merer

Allied Properties REIT AP.UN $42.13 $1.75 4.2% Kornack 

AltaGas ALA $27.99 $1.06 3.8% Kenny

BCE BCE $66.66 $3.68 5.5% Shine

Capital Power CPX $39.34 $2.24 5.7% Kenny

Choice Properties REIT CHP.UN $14.36 $0.74 5.2% Woolley

CIBC CM $163.20 $6.44 3.9% Dechaine

CT REIT CRT.UN $17.18 $0.84 4.9% Woolley

Dexterra Group DXT $8.14 $0.35 4.3% Evershed

Dream Industrial REIT DIR.UN $16.00 $0.70 4.4% Kornack 

DRI Healthcare Trust DHT.U US$4.80 US$0.30 6.3% Leno

Enbridge ENB $55.56 $3.44 6.2% Kenny

European Residential REIT ERE.UN $4.26 $0.16 3.7% Kornack 

Exchange Income EIF $44.14 $2.28 5.2% Doerksen

IGM Financial IGM $45.64 $2.25 4.9% Gloyn

Keyera Corp. KEY $30.83 $1.92 6.2% Kenny

KP Tissue KPT $10.45 $0.72 6.9% Evershed

Lundin Mining LUN $11.94 $0.70 5.9% Nagle

Mullen Group MTL $12.46 $0.60 4.8% Robertson

Topaz Energy TPZ $18.93 $0.96 5.1% Payne

Transcontinental TCL.A $20.79 $0.90 4.3% Shine

Average 5.1%

Source: NBF, Bloomberg | Priced as of February 11, 2022

NBF DIVIDEND ALL-STARS 2022 PORTFOLIO



2021 Recap and 2022 Outlook

 The main purpose of the NBF Dividend All-Stars portfolio is to provide income-seeking investors with

sustainable yield from high-quality companies that NBF analysts, generally, hold a positive view towards.

The average yield in our 2022 portfolio of 5.1% is attractive and supported by a double-digit average payout

measure yield. In our 2021 portfolio, 11 companies increased dividends including, Alaris Equity Partners,

Allied Properties REIT, Capital Power, CIBC, CT REIT, Dexterra, Lundin Mining, Mullen Group, TC Energy,

Topaz Energy, and Summit Industrial Income REIT. This is subsequent to eight companies in the 2020

portfolio, nine in 2019, seven in 2018, 14 in 2017, 15 in 2016, 10 in 2015, eight in 2014, 12 in 2013, and 15

in 2012. Dividends / distribution increases have continued to significantly outpace reductions; including

2021, there have been 132 dividend increases versus 11 reductions (the last six during the COVID-19

pandemic) since the first 2012 publication.

 Between February 2021 and February 2022, the 2021 Dividend All-Stars Portfolio realized a total period

return of 31.0% (5.3% income and 25.7% price), which is well above that of the S&P/TSX Composite’s total

return of 19.5%. As the purpose of this publication is to highlight elevated income, our total return

calculation assumes that investors keep dividends / distributions as income and re-invest capital gains at

the mid-year update. However, assuming that dividends / distributions are also reinvested would have

resulted in a total portfolio return of 31.7%.

Figure 2: NBF Dividend All-Stars 2021 Portfolio Recap 

Notes: (a) From basket introduction February 12, 2021 to August 20, 2021; (b) From August 21, 2021 to February 11, 2022; (c) From February 12, 
2021 to February 11, 2022. 

Source: Company Reports, Bloomberg, NBF 
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AltaGas ALA 28.0% 2.5% 30.5% 10.0% 1.6% 11.6%

BCE BCE 17.3% 3.2% 20.5% 2.4% 2.7% 5.1%

Capital Power CPX 13.7% 2.7% 16.4% -8.0% 2.6% -5.4%

Choice Properties REIT CHP.UN 17.8% 2.9% 20.7% -4.5% 2.5% -2.1%

Crombie REIT CRR.UN 26.8% 3.1% 29.8% -5.6% 2.4% -3.2%

CT REIT CRT.UN 14.0% 2.6% 16.7% -2.7% 2.4% -0.3%

Enbridge ENB 10.3% 3.8% 14.1% 14.4% 1.7% 16.2%

Exchange Income Corp. EIF 13.2% 3.0% 16.2% 3.1% 2.7% 5.8%

Keyera Corp. KEY 13.1% 4.3% 17.4% 4.6% 2.7% 7.3%

KP Tissue KPT -1.3% 3.5% 2.2% 2.0% 3.5% 5.5%

Mullen Group MTL 24.2% 2.3% 26.5% -3.4% 1.9% -1.5%

TC Energy TRP 3.8% 3.1% 6.9% 13.9% 3.0% 16.8%

Transcontinental TCL.A 14.0% 2.1% 16.0% -15.1% 1.8% -13.3%

Dropped Mid-Year

BSR REIT HOM.U 41.4% 2.3% 43.7%

Royal Bank of Canada RY 24.0% 2.0% 26.1%

Summit Industrial REIT SMU.UN 57.2% 2.0% 59.3%

WPT Industrial WIR.U 34.9% 2.4% 37.3%

Added Mid-Year

Alaris Equity Partners AD.UN 5.1% 3.8% 8.8%

Allied Properties REIT AP.UN -1.0% 2.0% 1.0%

CIBC CM 10.6% 2.1% 12.6%

Dexterra Group DXT 16.3% 2.5% 18.8%

Dream Industrial REIT DIR.UN -3.7% 2.1% -1.6%

IGM Financial IGM 0.4% 2.5% 2.9%

Lundin Mining LUN 23.2% 2.8% 26.0%

Topaz Energy TPZ 25.0% 3.0% 27.9%

All-Stars Average 20.7% + 2.8% = 23.5% 4.1% + 2.5% = 6.6% 25.7% + 5.3% = 31.0% 31.7%

S&P/TSX Composite 10.2% + 1.5% = 11.6% 5.9% + 1.3% = 7.2% 16.7% + 2.7% = 19.5% 19.7%

H1/21 PERIOD RETURN
(a)

H2/21 PERIOD RETURN
(b)

2021 PERIOD RETURN
(c)

-Capital gains 
reinvested

-Dividend kept 
as income

-Both capital 
gains + 
Dividend 
reinvested
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 We are also revamping our calculation for the Dividend All-Star portfolio return to assume that, in any given

year, capital gains are reinvested during the mid-year update while dividend / distributions are kept as

income – the purpose of this publications is to highlight elevated income. This approach results in a marked

~220 bps average total return improvement versus our previous average return calculation, which averaged

each half-year’s performance. Further assuming that dividend / distributions are also reinvested at the

mid-year update would have resulted in a ~250 bps improvement in total return vs. our previous

calculation.

 The average total return (holding dividends / distributions as income) of the NBF’s Dividend All-Stars since

inception is 12.8% (13.1% if dividends / distributions are reinvested) versus the S&P/TSX at 9.2%.

Figure 3: Legacy NBF Dividend All-Stars Performance 

Source: Bloomberg, NBF 

 Since inception of the Dividend All-Stars publication, the portfolio’s total return has outperformed the
market in eight of the last ten years, which we expect will continue due to 1) investor interest for high
yield names; 2) conservative payout ratios implying sustainable yields; 3) high average payout measure
(AFFO, FCF, EPS, etc.) yield that indicates room for dividend increases; and 4) positive analyst outlook for
names in the portfolio.

 While the Dividend All-Stars portfolio for 2022 is diversified across several sectors, we note that there is a
higher concentration amongst real estate and pipelines/utilities companies that collectively account for
10/22 (45%) of the names in this year’s portfolio.

Figure 4: 2022 Dividend All-Stars by Sector 

Source: NBF 

Total Return 

(dividend / distributions re-

invested)

Period

Dividend All-Star Avg. 

Period Returns

(Previous Calculation)

Dividend All-Star 

Total Return

S&P/TSX 

Total Return

Dividend All-Star Total 

Return

2012 12.7% 14.4% 3.1% 14.8%

2013 16.6% 19.0% 9.3% 19.5%

2014 4.0% 4.2% 10.6% 4.2%

2015 -11.4% -14.7% -15.0% -15.3%

2016 34.8% 43.8% 29.1% 45.0%

2017 10.9% 12.2% 6.7% 12.5%

2018 7.8% 8.0% 4.2% 8.3%

2019 18.7% 21.1% 16.5% 21.7%

2020 -9.3% -11.0% 7.6% -11.4%

2021 21.7% 31.0% 19.7% 31.7%

Average Return 10.6% 12.8% 9.2% 13.1%

LEGACY NBF DIVIDEND ALL-STARS PERFORMANCE

Total Return 

(dividend / distributions kept as income)

Total Return (Current Calculation)

Pipeline/Utilities/Energy Real Estate Financials Pharmaceuticals

Algonquin Power & Utilities Allied Properties REIT Alaris Equity Partners DRI Healthcare Trust

AltaGas Choice Properties REIT CIBC Road & Rail

Capital Power CT REIT IGM Financial Mullen Group

Enbridge Dream Industrial REIT
Commercial & Professional 

Services
Transportation

Keyera European Residential REIT Transcontinental

Topaz Energy Dexterra Group

Communication Services Household Products Mining

BCE KP Tissue Lundin Mining

Exchange Income Corp.
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 For investors seeking stable, predictable, elevated income and exposure to high-quality companies, the
following portfolio reflects NBF’s favourite ideas for 2022.

Figure 5: NBF Dividend All-Stars 2022 Portfolio 

Source: Bloomberg, NBF 

Priced as of February 11, 2022 

 For the 2022 portfolio, dividends/distributions are well-covered as the average payout for the portfolio is

56% while the average payout measure yield of (AFFO, FCF, EPS, etc.) 12.0% indicates ample room for

dividend increases. Twelve companies have elevated, double-digit payout measures including DRI

Healthcare, KP Tissue, Mullen Group, Lundin Mining, Dexterra, Capital Power, Transcontinental, Alaris

Equity Partners, AltaGas, Keyera, Topaz Energy, and Enbridge.

Figure 6: Dividend All-Stars Cash Flow Yield & Payout Ratio 

Source: Bloomberg, NBF; Priced as of February 11, 2022 

Note: Payout Ratio is based on the respective company's AFFO, FFO, 
CFPS, FCF, or EPS 

Equity Ticker
Share/Unit 

Price

Dividend / 

Distribution
Yield Analyst

Alaris Equity Partners AD.UN $18.43 $1.32 7.2% Evershed

Algonquin Power & Utilities AQN US$13.98 US$0.68 4.9% Merer

Allied Properties REIT AP.UN $42.13 $1.75 4.2% Kornack 

AltaGas ALA $27.99 $1.06 3.8% Kenny

BCE BCE $66.66 $3.68 5.5% Shine

Capital Power CPX $39.34 $2.24 5.7% Kenny

Choice Properties REIT CHP.UN $14.36 $0.74 5.2% Woolley

CIBC CM $163.20 $6.44 3.9% Dechaine

CT REIT CRT.UN $17.18 $0.84 4.9% Woolley

Dexterra Group DXT $8.14 $0.35 4.3% Evershed

Dream Industrial REIT DIR.UN $16.00 $0.70 4.4% Kornack 

DRI Healthcare Trust DHT.U US$4.80 US$0.30 6.3% Leno

Enbridge ENB $55.56 $3.44 6.2% Kenny

European Residential REIT ERE.UN $4.26 $0.16 3.7% Kornack 

Exchange Income EIF $44.14 $2.28 5.2% Doerksen

IGM Financial IGM $45.64 $2.25 4.9% Gloyn

Keyera Corp. KEY $30.83 $1.92 6.2% Kenny

KP Tissue KPT $10.45 $0.72 6.9% Evershed

Lundin Mining LUN $11.94 $0.70 5.9% Nagle

Mullen Group MTL $12.46 $0.60 4.8% Robertson

Topaz Energy TPZ $18.93 $0.96 5.1% Payne

Transcontinental TCL.A $20.79 $0.90 4.3% Shine

Average 5.1%

FY+1

Equity Ticker

Payout 

Measure 

Yield

Payout 

Ratio

DRI Healthcare Trust DHT.U 39.0% 16%

KP Tissue KPT 23.2% 30%

Mullen Group MTL 20.2% 24%

Lundin Mining LUN 17.8% 33%

Dexterra Group DXT 16.0% 27%

Capital Power CPX 15.0% 40%

Transcontinental TCL.A 12.6% 36%

Alaris Equity Partners AD.UN 11.6% 62%

AltaGas ALA 11.3% 35%

Keyera Corp. KEY 11.3% 58%

Topaz Energy TPZ 10.2% 50%

Enbridge ENB 10.2% 62%

CIBC CM 9.4% 48%

IGM Financial IGM 8.5% 58%

CT REIT CRT.UN 7.0% 74%

BCE BCE 6.9% 80%

Exchange Income EIF 6.0% 86%

Choice Properties REIT CHP.UN 6.0% 86%

Algonquin Power & Utilities AQN 5.8% 85%

Allied Properties REIT AP.UN 5.5% 77%

Dream Industrial REIT DIR.UN 5.0% 87%

European Residential REIT ERE.UN 5.0% 72%

Average 12.0% 56%
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STOCK DATA

52-Week High and Low ($) 14.77-20.45

Dividend per Share ($) 1.32

Dividend Yield (%) 7.2

Shares Outstanding (Mln) 45.0

Market Capitalization ($Mln) 829.9

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Revenue ($Mln) 109.6 146.3 144.5

Adj. EBITDA ($Mln) 85.6 129.5 126.7

Adj. EBITDA Margin (%) 78.1 88.5 87.7

Adj. EPS ($) 0.51 2.54 1.60

Net Debt (Cash) ($Mln) 299 411 340

Net Debt / EBITDA (x) 3.5 3.2 2.7

EV/EBITDA (x) 13.2 9.6 9.2

P/E (x) 36.5 7.2 11.5
All figures in C$ unless otherwise noted

Source: Refinitiv, NBF and Company reports

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Headquartered in Calgary, Alberta, Alaris provides alternative financing
opportunities to private companies, its current portfolio consisting of
a collection of partners in a diverse range of industries including
healthcare, aerospace, home retailing, steel, mining, business services
and fitness.

Alaris Equity Partners Income Trust
NBF Dividend All-Star

AD.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$18.43 Outperform
(Unchanged)

C$27.00
(Unchanged)

53.7%

Diversified partner portfolio, steady yield

Alaris' preferred equity financing is attractive to high growth partner
companies as it allows owner-operators to retain ownership and control,
has no put right, is tax-efficient and caps Alaris’s upside while offering
modest downside protection. It is competing with equity financing as it is
not realistically a debt replacement given the uses and size of investments
required by partners.

Creating shareholder value through income and exits

Alaris targets an IRR of ~22% through a combination of initial yield, yield
growth, exit premium, and more recently, common equity participation.
With multiple levers, management can negotiate around partner sticking
points and generally arrive at a similar overall return profile from different
directions: 1) opening yield is 13-15%, and distributions start immediately;
2) distributions can grow within a collar, usually +/- 5-8% tied to top-line
performance, and; 3) three-year no-call period (exit triggers payment of
remaining distributions owed) and exit premium is generally a multiple of
the current distribution.

Outperform rating, $27 target price, 7.2% distribution yield

Alaris' 7.2% distribution yield is supported by a comfortable FY22e ~69%
payout ratio. Using a discounted cash flow valuation, we arrive at a $27
target using a 13.1% discount rate and conservative growth assumptions:

1) 1.5% organic distribution growth (3.4% historical average);

2) $35 million net annual new/follow-on investments deployed to partners
($68 million historical average), fully supported by FCF in our forecasts;

3) 12% yield on capital deployments (13-15% range), accounting for common
equity stakes in partner investments, but relying only on contracted
distributions, without factoring in potential common distributions, and;

4) 2% annual exit premium CAGR (5.1% historical average) for beneficial
exits such as buyouts and 4% annual write-offs (2.2% historical average) for
troubled investments.

We remain confident in Alaris' ability to deploy capital and expect the
company to remain on trend with the recent elevated pace of partner
investments. Given the attractive return to target on quite conservative
assumptions, we rate Alaris Outperform.
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STOCK DATA

52-Week High and Low ($) 46.15-35.74

Distribution / Unit ($) 1.75

Distribution Yield 4.2

Shares Outstanding (Mln) 128.8

Market Capitalization ($Mln) 5,426.0

Enterprise Value ($Mln) 8,821.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021A 2022E 2023E

FFO/Unit ($) 2.40 2.51 2.74

% FFO Growth 4.6 4.6 9.4

AFFO/unit ($) 2.03 2.12 2.33

P/FFO (x) 17.6 16.8 15.4

P/AFFO (x) 20.7 19.8 18.1

Target/FFO (x) 21.3 20.3 18.6

Target/AFFO (x) 25.1 24.0 21.9

AFFO Payout Ratio (%) 84 82 77

Tax Deferral (%) 61 61 61

D/Total assets (%) 34

NAVPU ($) 48.25

NAV Cap Rate (%) 4.65
All figures in C$ unless otherwise noted

Source: NBF, Company Reports and Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Allied Properties REIT is an internally administered and
property-managed REIT that focuses on ‘brick-and-beam’
office properties in niche markets in the downtowns of
Toronto, Montreal, Calgary, Vancouver, Edmonton, Calgary
and Kitchener. The REIT currently owns properties with a
total GLA of ~14.2 million sq. ft.

Allied Properties REIT
NBF Dividend All-Star

AP.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$42.13 Outperform
(Unchanged)

C$51.00
(Unchanged)

25.3%

Portfolio Quality with Defensive Balance Sheet

Better Positioned than Peers to Withstand Leasing
Dislocations

Historically Allied’s tenant base has been defensive in recessionary periods,
although the current situation is unique and questions remain around
longer-term office usage. That said, the REIT has Canada’s most urban
footprint, a portfolio spread across the country’s largest urban markets,
class-I space that is scarce and impossible to re-create, a healthy data centre
business and low leverage with a significant current liquidity position. The
distribution is well covered and relative portfolio quality is expected to
produce better operating performance than its peer group.

Strong Balance Sheet and Access to Capital, Discount an
Opportunity to Own Quality at an Attractive Price

Allied has one of the lowest leverage levels in the REIT universe at 34%
of Total Assets (vs. comparables in the mid-40% range). As a result of low
leverage combined with the market's willingness to ascribe value to the
REIT’s development upside, Allied continues to have access to a number
of capital sources, including ESG-focused green bonds. Current market
dislocations and an out-of-favour office segment have contributed to a
current trading discount to NAV, but we see this as an opportunistic entry
point for investors, who will be paid a reasonable yield as they wait.

Investment Grade Rating Speaks to Defensiveness

In December 2019, DBRS upgraded Allied to BBB from BBB(L). The REIT
has maintained this rating and has a stable trend following November 2021
reviews by the rating agencies. Leverage metrics will trend positively on the
back of development deliveries.

Valuation

Our target implies a ~6% premium to our NAV estimate of $48.25 and implies
a 2023 P/ AFFO multiple of ~22x.
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STOCK DATA

52-Week High and Low ($) 17.86-13.39

Dividend per Share ($) 0.68

Dividend Yield (%) 4.9

Shares Outstanding - FD (Mln) 671.8

Market Capitalization ($Mln) 9,391.7

Net Debt ($Mln) 6,407.0

Enterprise Value ($Mln) 16,924.3

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Adj. EBITDA ($Mln) 869.5 1,081.4 1,399.4

Adj. EPS ($) 0.65 0.71 0.74

AFFO/sh ($) 1.06 1.19 1.39

Dividend / Share ($) 0.61 0.67 0.68

Dividend Yield (%) 4.3 4.8 4.9

Payout Ratio (%) 109 109 85

P/E (x) 21.5 19.6 18.8

EV/EBITDA (x) 14.9 15.3 15.0
All figures in US$ unless otherwise noted

Source: Company Reports, Refinitiv and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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RISK RATING: Speculative

COMPANY PROFILE
Algonquin Power and Utilities Corp (APUC) has assets in Canada and
the United States. It operates under two segments: 1) Liberty Power,
with renewable energy (wind and hydro) and thermal energy (natural
gas cogen and peaking power) generation assets 2) Liberty Utilities, with
regulated water, gas and electrical utility distribution assets.

Algonquin Power & Utilities Corp.
NBF Dividend All-Star

AQN  STOCK RATING TARGET EST. TOTAL RETURN

(NYSE; TSX)
US$13.98; C$17.82

Outperform
(Unchanged)

US$15.50
(Unchanged)

15.8%

Strong backlog and M&A upside could drive growth

Mostly regulated utility, with renewable energy too

AQN has over 3 GW (net) of wind, hydro, solar and gas power in Canada
and the U.S. and regulated water, gas and power assets in the U.S.
Over the years, it has shifted towards the regulated utility business, now
providing utility services to more than one million customer connections
across Canada, the United States, Chile and Bermuda. AQN has a five-year
growth plan which calls for $12.4 bln in capex through 2026E ($3.6 bln in
unregulated renewables and $8.8 bln in regulated utilities, which includes
international markets). With the implementation of this growth plan, AQN’s
exposure to regulated utilities could be over 70%. The increased investment
within utilities could also bring increased operational efficiency.

AQN could see upside from M&A, rate reviews and asset sales

In Oct. '21, AQN entered into an agreement with American Electric Power
Co. (AEP: NASDAQ, NR) to acquire two regulated electric utilities, Kentucky
Power Co. and AEP Kentucky Transmission Co., Inc. for a total purchase
price of ~US$2.85 bln (~C$3.52 bln). It raised C$800 mln (~US$646 mln)
equity to partially finance the acquisition and pay down some of its credit
facilities, and intends to finance the remaining capital (~US$950 mln) from
asset sales, hybrid debt or equity units. We believe the deal (expected to
close in mid-2022E) should be accretive and should provide an opportunity
to invest in wind power as it plans to 'green the fleet'. AQN could see upside
from rate reviews, contribution from its recent New York American Water
transaction and asset recycling initiatives.

Future growth levers supports strong outlook

Future levers for growth beyond its regulated utilities could come from
emerging technologies such as storage, RNG, community solar and hydrogen,
in rapidly growing markets that should play a key role in the energy
transition. AQN guides for adj. EPS CAGR of 7-9% from 2022E through 2026E
and targets a payout ratio of 80-90%.

At US$15.50/sh target and Outperform rating

Our target is based on a DCF with a 5.0% cost of equity and including $2/sh
for growth in addition to the five-year growth plan. Our target is equivalent
to a P/E of ~19x on our 2022E adj. EPS estimate, which is in line with the
utility peer group.

8



NBCFM Research  | Daily Bulletin
Utilities

Industry Rating: Underweight (NBF Economics & Strategy Group)
February 14, 2022

Analyst  Patrick Kenny, CFA   ●  (403) 290-5451  ●  patrick.kenny@nbc.ca
Associate  William Duforest   ●  (403) 441-0952  ●  william.duforest@nbc.ca

For required disclosures, please refer to the end of the document.

STOCK DATA

52-Week High and Low ($) 28.13-19.12

Dividend per Share ($) 1.06

Dividend Yield (%) 3.8

Shares Outstanding (Mln) 279.7

Market Capitalization ($Mln) 7,827.6

Enterprise Value ($Mln) 17,885.9

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

EBITDA ($Mln) 1,501.8 1,550.3 1,621.0

EV/EBITDA (x) 10.3 11.5 11.0

Maintenance Capex

($Mln)

310.8 381.0 326.0

Free-EBITDA ($Mln) 1,191.0 1,169.3 1,295.0

EV/Free-EBITDA (x) 14.9 15.3 13.6

P/E (x) 15.4 14.9 13.6

AFFO/sh ($) 2.72 2.90 3.17

P/AFFO (x) 10.3 9.6 8.8

Dividend / Share ($) 1.00 1.06 1.12

Dividend Yield (%) 3.6 3.8 4.0

Adj. Payout Ratio (%) 37 37 35

Net Debt / EBITDA (x) 5.8 5.8 5.4
All figures in C$ unless otherwise noted

Source: Refinitiv, Company Reports and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
AltaGas Ltd.’s business consists of NGL extraction and terminalling
(E&T); natural gas field gathering and processing (FG&P); power
generation, utility distribution assets and energy management services.
The company’s assets are located predominantly throughout Alberta,
NE British Columbia and the U.S.

AltaGas Ltd.
NBF Dividend All-Star

ALA (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$27.99 Outperform C$31.00 14.5%

Double-digit growth + steady deleveraging

Midstream - Utility hybrid with export upside

AltaGas’ two core business units consist of Midstream (propane export,
natural gas gathering and processing, NGL extraction and fractionation,
transmission, storage and natural gas and NGL marketing) and Utilities
(regulated natural gas distribution). Overall, the company’s cash flows are
~80% contracted / regulated, with ~70% from its U.S. regulated utility and
Midstream contracts. Meanwhile, its 50 mbpd Ridley Island Propane Export
Terminal is ~35% contracted long-term, with the goal of increasing tolling
arrangements to ~40% through 2022, moving up toward 50-60% over the long-
term.

Two-pronged growth strategy with asset sale upside

AltaGas’ two-pronged organic growth strategy is centered around its low-
risk Utilities segment, of which ~80% of its $995 mln 2022e capital budget is
allocated towards driving ~8-10% rate base growth per year through 2026.
Meanwhile, after successfully achieving run-rate exports of 50 mbpd at
RIPET, the company has shifted its focus to enhancing the operational and
logistical efficiencies/flexibility across both its terminals, targeting ~100
mbpd of global LPG exports for 2022, with +10% CAGR long-term export
guidance. Overall, we forecast 2023e D/EBITDA (including 50% prefs as debt)
at 5.4x versus 2021e levels of 5.8x, with line of sight towards our risk-
adjusted comfort zone of 4.5-5.0x pending potential non-core asset sales,
such as Blythe and/or MVP.

10% AFFO/sh CAGR supports mid-single digit divvy growth

We forecast a five-year AFFO/sh CAGR of ~11%, supporting mid-single digit
dividend growth, while keeping its adj. payout ratio to <40% through 2025e.

Valuation and rating

Our $31 target is based on a risk-adjusted dividend yield of 3.75% applied to
our 2023e dividend of $1.12/sh, a 15.0x multiple of our 2023e Free-EBITDA
and our DCF/sh valuation of $32.00.
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STOCK DATA

52-Week High and Low ($) 68.17-54.42

Dividend per Share ($) 3.68

Dividend Yield (%) 5.5

Shares Outstanding (Mln) 909.0

Market Capitalization ($Mln) 60,593.9

Enterprise Value ($Mln) 90,059.9

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021A 2022E 2023E

Revenue ($Mln) 23,449.0 24,154.5 24,674.5

EBITDA ($Mln) 9,893.0 10,250.2 10,589.9

EBITDA Margin (%) 42.2 42.4 42.9

Adj. EPS ($) 3.19 3.34 3.58

P/E (x) 20.9 20.0 18.6

EV/EBITDA (x) 9.3 9.0 8.7

Free Cash Flow ($Mln) 2,995.0 3,168.0 4,214.6

FCF / Share ($) 3.31 3.48 4.61

FCF Yield (%) 5.0 5.2 6.9

Capex ($Mln) 4,837 4,982 4,203

Capex Intensity (%) 20.6 20.6 17.0

Net Debt / EBITDA (x) 3.2 3.1 2.9
All figures in C$ unless otherwise noted

Source: Company reports, Refinitiv, and NBF estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
BCE is the largest telecommunications company in Canada. It consists
of 100%-owned Bell Canada (Bell Wireline, Bell Wireless and Bell
Media) and Bell Aliant (since 11/3/14). BCE also owns an 18% interest
in the Montreal Canadiens hockey team and related assets and a 37.5%
interest in MLSE. BCE acquired MTS on 3/17/17 and sold 25% of MTS
postpaid subs along with 15 dealer locations to TELUS on 4/1/17. BCE
acquired AlarmForce on 1/5/18.

BCE Inc.
NBF Dividend All-Star

BCE  STOCK RATING TARGET EST. TOTAL RETURN

(TSX; NYSE)
C$66.66; US$52.30

Outperform
(Unchanged)

C$71.00
(Unchanged)

12.0%

Accelerated Capex Ramp In Pursuit Of Share Gains

Wireline = fibre rollout evolving, better Internet metrics.

Bell’s FTTP & WTTP penetration hit 61% in 2021, as the deployment of
Wireless-To-The-Premise hit 1M targeted locations a year ahead of plan.
FTTP & WTTP penetration will hit 72% in 2022. In its fibre footprint, only
9% of residential households taking Internet/TV are on copper which will
get decommissioned in the near term. Internet revenue growth is tracking
at high single digits and 2H21 saw positive net residential adds, with 4Q21
adds the best in a decade. More bundling is being done with wireless and
the fibre rollout is driving improved residential operating metrics.

Wireless = roaming destined to return, 5G traction ahead.

Subscriber volumes have improved given pent-up demand that wasn't
optimally fulfilled in 2021 due to supply chain constraints. Roaming is slowly
returning as travel picks up, with overage declines having materially run
their course over the past 2.5 years. The better use of online sales channels
and declining phone subsidies given the move to Equipment Installment
Plans have provided efficiencies. 5G population coverage is over 70%, 3500
MHz spectrum to be deployed mid-year, a greater consumer marketing push
comes in 2H22, and enterprise opportunities continue to be explored.

Media = M&A, Crave & savings mitigate secular trends.

Crave has reached over 2.9M subscribers. While advertising was hit hard by
COVID which exacerbated secular challenges, demand is steadily recovering
and digital gains are helping (20% vs. 16% of revenues). Meanwhile, perennial
restructuring efforts continue to help right-size the segment's cost base.

Dividend growth continues despite elevated FCF payout.

Bell is a strong FCF generator and confident about its growth prospects, so
once again raised its dividend by 5% with its 4Q21 reporting despite its FCF
payout temporarily rising above a targeted range of 65% to 75% due to the
pandemic and especially an accelerated capex program which will see an
extra $1.5 billion to $1.7 billion in capex being spent during 2021-2022.

Rated Outperform with a target of $71.

Our target's based on 2022E DCF & 2023E NAV, with implied EV/EBITDA of
9.7x 2021A, 9.4x 2022E & 9.1x 2023E (ex future spectrum spending).
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STOCK DATA

52-Week High and Low ($) 167.50-113.05

Dividend per Share ($) 6.44

Dividend Yield (%) 3.9

Shares Outstanding - FD (Mln) 450.8

Market Capitalization ($Mln) 73,577.2

NBCFM ESTIMATES & VALUATION

Fiscal Y/E October 2021A 2022E 2023E

Adj. EPS ($) 14.47 15.10 15.26

% Growth (of Adj. EPS) 49 4 1

Previous Adj. EPS ($) 14.47 15.10 15.26

% Change 0 0 0

Dividend / Share ($) 5.84 6.83 7.38

Price to Adj. Earnings (x) 11.3 10.8 10.7

Adj. Net Income ($Mln) 6,512.0 6,762.1 6,701.3

Book Value / Share ($) 91.66 97.60 103.17

CET 1 Ratio (%) 12.4 12.3 12.4
All figures in C$ unless otherwise noted

Source: Refinitiv; Company financials; NBF analysis

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Canadian Imperial Bank of Commerce is the fifth largest bank in Canada
in terms of assets. CM operates three strategic business units. Retail &
Business Banking provides financial products and services to personal
and small business customers. Wholesale banking offers a full range of
investment banking products. Lastly, Wealth Management includes the
bank's full-service and direct brokerage operations in addition to its trust
and asset management services.

Canadian Imperial Bank of Commerce
NBF Dividend All-Star

CM (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$163.20 Outperform
(Unchanged)

C$165.00
(Unchanged)

5.0%

CM has a dividend yield of 4% supported by a sustainable payout ratio and
a strong capital position.

CM has a strong track record of dividend growth, and OSFI has
recently allowed increases following hiatus. Over the last ten years,
management has raised the dividend 20 times (+3% on average) with the
last dividend increase of $0.15/share (or +10%) that took effect in Q1/22.
We are forecasting another $0.10/share (+6%) dividend increase in Q2/22E,
followed by a second $0.10/share (+6%) hike in Q4/22E. For 2022E, we
estimate the company’s payout ratio to be 45%, which is at the mid-point of
the 40-50% target payout range. Now that OSFI is allowing Canadian banks to
increase dividends again, we expect the bank’s dividend to grow consistently
in-line with EPS growth.

Capital position remains extremely strong. CM’s 12.4% CET 1 ratio
represents an excess capital of over $3.5 billion (above 11% threshold). CM’s
excess capital position has provided the bank with the flexibility to introduce
a 10mln share NICB (~2.2% of S/O).

Gotta spend money to make money. CM’s expense growth led to a
disappointing Q4/21 outcome. Looking ahead, the bank is guiding to mid-
single digit expense growth. Importantly, the bank’s internal investment
strategy has not caused it to back away from its key objectives of 5-10%
PTPP growth and positive operating leverage over the course of fiscal 2022
(though H1 results are likely to fall short of these objectives). We note that
CM’s relatively strong revenue growth during fiscal 2021 not only increases
comfort in the bank’s internal investment strategy, but increases confidence
in its 2022 targets.

CM is rated OP. Our $165 target is derived by applying a P/E of 11x to our
2022E estimates.
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STOCK DATA

52-Week High and Low ($) 45.05-33.31

Dividend per Share ($) 2.24

Dividend Yield (%) 5.7

Shares Outstanding (Mln) 114.1

Shares Outstanding - FD (Mln) 104.9

Market Capitalization ($Mln) 4,488.8

Enterprise Value ($Mln) 8,516.2

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

EBITDA ($Mln) 1,115.2 1,127.3 1,051.6

EV/EBITDA (x) 7.2 7.4 8.1

Maintenance Capex

($Mln)

96.0 110.0 55.0

Free-EBITDA ($Mln) 1,019.2 1,017.3 996.6

EV/Free-EBITDA (x) 8.2 8.4 8.8

P/E (x) 18.3 15.7 17.2

AFFO/sh ($) 5.55 5.39 5.89

P/AFFO (x) 7.1 7.3 6.7

Dividend / Share ($) 2.12 2.24 2.36

Dividend Yield (%) 5.4 5.7 6.0

Adj. Payout Ratio (%) 38 42 40

Net Debt / EBITDA (x) 3.1 3.2 3.7
All figures in C$ unless otherwise noted

Source: Refinitiv, Company Reports and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Capital Power Corporation (CPX) has interests in 26 facilities across
North America totaling >6,600 MW of power generation capacity. The
Company operates in Alberta, Ontario, British Columbia, and the U.S.

Capital Power Corporation
NBF Dividend All-Star

CPX (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$39.34 Outperform
(Unchanged)

C$47.00
(Unchanged)

25.2%

Leading the path to decarbonization

Alberta power prices continue to soar…

For 2022e, we forecast another year of robust Alberta power prices in
the ~$85/MWh range after averaging >$100/MWh through 2021. For 2023e,
merchant Alberta power contributions represent approximately ~45% of cash
flows, largely related to its Genesee facility and merchant portion of its
Alberta renewable assets (Whitla 2 & 3, Enchant Solar). Elsewhere, the
company continues to focus on developing contracted renewables, largely
in the U.S., combined with the planned ~$1.2 bln repowering of Genesee 1
& 2 and potential ~$2.0 bln Genesee CCUS project.

Carbon capture leading the way to net zero…

Firming up its commitment to be off coal by 2023/2024, Capital Power
recently stepped up as the carbon capture poster child, turning its attention
to incorporating CCS as a decarbonization solution for its repowering of
Genesee 1 & 2 into combined cycle units by the beginning of 2024. With
FID expected by late 2022 / early 2023, the CCS project would potentially
transition the facility to be the world’s largest and most efficient carbon
capture gas-fired power plant by 2026. Meanwhile, CPX remains committed
to deploying ~$500 mln per year, with a bias towards its ~1.3 GW solar
development portfolio in the U.S. Overall, we forecast 2025e AFFO/sh of
$5.97/sh (five-year CAGR: ~4%), while leverage peaks at 3.7x D/EBITDA
before sliding down below 3.5x thereafter.

~5% long-term dividend growth with <45% payout

With ~4% AFFO/sh five-year CAGR despite normalizing Alberta power prices,
we highlight 5% dividend growth through 2025e, in line with guidance, while
maintaining a payout ratio <45%.

Valuation and Rating

Our $47 target is based on a risk-adjusted dividend yield of 5.0% applied to
our 2023e dividend of $2.36, a 10.5x multiple of our 2023e Free-EBITDA and
our DCF/sh valuation of $48.25. We rate CPX an outperform.
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STOCK DATA

52-Week High and Low ($) 15.40-12.53

Distribution / Unit ($) 0.74

Distribution Yield 5.2

Shares Outstanding - FD (Mln) 723.3

Market Capitalization ($Mln) 10,452.0

Net Debt ($Mln) 6,771.0

Enterprise Value ($Mln) 17,223.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E 2023E

FFO/Unit ($) 0.92 0.96 0.98 0.99

AFFO/unit ($) 0.80 0.84 0.86 0.86

% Growth1 (6) 4 3 0

P/FFO (x) 15.6 15.1 14.7 14.7

P/AFFO (x) 18.0 17.2 16.8 16.8

Target/FFO (x) 16.8 16.2 15.7 15.7

Target/AFFO (x) 19.3 18.4 18.0 18.0

AFFO Payout Ratio (%) 92 88 86 86

Net Debt ($Mln) 6,771.0

D/Total assets (%) 41

NAVPS ($) 13.10

P/NAVPS (x) 1.1
All figures in C$ unless otherwise noted

Source: Company notes, Refinitiv and NBF estimates

1. FFO/u

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Choice Properties REIT is one of Canada’s largest REITs, controlling
over 700 properties measuring ~66 million sq. ft. Over 50% of its total
revenue comes from Loblaw (TSX: L), its controlling shareholder.

Choice Properties Real Estate Investment
Trust
NBF Dividend All-Star

CHP.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$14.36 Sector Perform
(Unchanged)

C$15.50
(Unchanged)

13.1%

Essential service portfolio

CHP is rated Sector Perform with a $15.50 target price

Our $15.50 target is set at a +16% premium to our NAV/u estimate one year 
out, translating to 18.0x our F2023E AFFO/u, at the higher end of peers, 
reflective of CHP’s relative growth, business risk and leverage

Attractive Yield

Choice offers an attractive yield (5.2%) for one of Canada’s largest and 
most liquid REITs. It also has a manageable payout ratio of 86%, based on 
our 2023 AFFO/u estimates.

Defensive portfolio and structure

CHP has one of the most defensive portfolios in retail, deriving 55% of its 
rent from Loblaw and with 70% of its retail portfolio leased to necessity-
based tenants. CHP’s leases with Loblaw have a weighted average term to 
maturity of approximately 6.7 years, with very limited maturities until 
2023. The REIT also has a strong financial sponsor with George Weston 
Limited (WN: TSX; Not Rated) holding a 62% interest in the REIT. This 
partnership strongly aligns the interests of CHP and its largest tenant.

One of the largest development pipelines among retail REITs

As of Q3/21, CHP has 11 residential and mixed-use sites measuring ~71 
acres in development planning, predominantly in Toronto. When 
completed, these projects will represent an estimated 10.5 mln sf of 
predominantly residential space. CHP has been less aggressive on 
development than other retail REITs, but given the size of its portfolio and 
strength of its balance sheet, there is potential for additional 
development.

Significant liquidity and healthy balance sheet

As of Q3/21, CHP had total liquidity of ~$1.3 billion comprised of $1.3 
billion of undrawn credit-line availability and $53 million of cash. CHP's 
leverage stood at 7.4x D/EBITDA and 41% on a D/GBV basis. This compares 
to the broader retail REIT average of ~9x D/EBITDA.
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STOCK DATA

52-Week High and Low ($) 18.42-15.21

Distribution / Unit ($) 0.84

Distribution Yield 4.9

Shares Outstanding - FD (Mln) 232.8

Market Capitalization ($Mln) 3,992.1

Net Debt ($Mln) 2,680.1

Enterprise Value ($Mln) 6,672.2

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E 2023E

FFO/Unit ($) 1.18 1.24 1.30 1.35

AFFO/unit ($) 1.03 1.11 1.17 1.21

% Growth1 0 5 5 4

P/FFO (x) 14.6 13.8 13.2 12.7

P/AFFO (x) 16.7 15.5 14.7 14.2

Target/FFO (x) 16.6 15.7 15.0 14.5

Target/AFFO (x) 19.0 17.6 16.7 16.1

AFFO Payout Ratio (%) 77 74 73 74

Net Debt ($Mln) 2,680.1

D/Total assets (%) 41

NAVPS ($) 16.80

P/NAVPS (x) 1.0
All figures in C$ unless otherwise noted

Source: NBF estimates, Company reports and Refinitiv

1. FFO/u

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
CT REIT is an owner, manager and developer of commercial real estate
across Canada. The REIT has more than 350 properties that spread
over approximately 28 million square feet of gross leasable area, with
~92% of GLA from Canadian Tire and its sister banners (Mark’s and
FGL).

CT REIT
NBF Dividend All-Star

CRT.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$17.18 Outperform
(Unchanged)

C$19.50
(Unchanged)

18.4%

A durable business

CRT units are rated Outperform with an $19.50 target price.

Our $19.50 target price translates to a +10% premium to our one-year out 
NAV/u estimate and equates to a 16.1x target 2023E AFFO/u multiple, 
warranted by CRT’s lower leverage and stable growth profile.

Attractive dividend supported by a sustainable payout ratio.

CRT units currently yield an attractive 4.9% supported by a 74% 2023E AFFO 
payout ratio.

Favourable relationship with parent company and anchor
tenant

Canadian Tire, CRT's parent company leases ~92% of the REIT's total GLA and
represents ~92% of total base rent. In addition, the REIT's relationship with
Canadian Tire provides it with a deep acquisition pipeline of retail properties
with desirable anchor-tenants capable of driving foot traffic. This, in our
view, should mitigate some retail headwinds including the proliferation of
e-commerce that have recently weighed on the Canadian market.

Core portfolio provides a stable growth base, with potential
development upside

CRT’s leases with Canadian Tire contain embedded +1.5% annual rent 
growth escalators. These leases provide a steady, growing base of cash 
flows. In addition, CRT has a pipeline of retail and mixed-use development 
opportunities to drive additional NAV growth, but its focus on development 
is much less intensive than its peers. In the face of competition from e-
commerce, several retail bankruptcies and the right sizing of many retail 
store offerings, the industry trend has been to shift focus to high-quality, 
well-located mixed-use development projects offering a combination of 
retail, office, residential, seniors' housing and self-storage space. The REIT 
presently has ~986,000 sf of development projects scheduled for 
completion by 2023.

Strongest balance sheet among retail peers

In addition to its stable leases, CRT has the best balance sheet in the 
sector (6.6x D/EBITDA vs. the peer average of ~9x). This provides further 
risk mitigation in a retail sector faced with uncertainty about the future.
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STOCK DATA

52-Week High and Low ($) 9.46-5.72

Dividend per Share ($) 0.35

Dividend Yield (%) 4.3

Shares Outstanding (Mln) 65.1

Market Capitalization ($Mln) 530.3

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E 2023E

Revenue ($Mln) 477.8 715.3 936.9 1,039.9

Adj. EBITDA ($Mln) 52.3 70.0 92.3 112.3

Adj. EBITDA Margin (%) 10.9 9.8 9.8 10.8

Adj. EPS ($) 1.25 0.39 0.53 0.74

Free Cash Flow ($Mln) 69.3 58.8 49.1 85.2

EV/EBITDA (x) 11.9 8.6 6.8 5.1

P/E (x) 6.5 21.1 15.2 11.0

Net Debt / EBITDA (x) 1.2 0.9 1.1 0.4
All figures in C$ unless otherwise noted

Source: Company reports, Refinitiv and NBF

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Dexterra Group ("DXT") is a diversified support services platform
spanning Canada with a long-term objective of $1 billion in revenue
and $100 million in EBITDA. The company provides semi-permanent
camps and catering services for industrial end markets including mining,
energy and infrastructure, constructs modular buildings for commercial
and residential end markets, and provides facilities management to a
variety of end markets. The company was created by the RTO of the
publicly-listed Horizon North by the privately Fairfax-owned Dexterra in
2020.

Dexterra Group Inc.
NBF Dividend All-Star

DXT (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$8.14 Outperform
(Unchanged)

C$14.50
(Unchanged)

82.4%

Asset-light growth capitalizing on C-19 recovery

Dexterra is well-positioned for strong organic growth exiting the pandemic
as all three segments benefit from catalysts. Without counting on
unannounced M&A, we foresee ~17% top-line growth as DXT emerges from
the pandemic on the back of commercial, aviation and retail end market
recoveries.

Integrated Facilities Management, accounting for ~22% of revenue, is set up
for capital-light double-digit organic growth as aviation and retail volumes
return, bolstered by the recent kickoff of the M&A program. DXT recently
closed the acquisitions of Dana Hospitality and TRICOM for $50.5 million,
which we expect to add ~$135 million in run-rate revenue to the segment.

Modular Solutions, making up ~25% of revenue, is poised to benefit from
stiff tailwinds in the arena of government spending as round two of the Rapid
Housing Initiative increases funding for affordable housing by $1.5 billion,
allowing DXT to leverage existing relationships with two key stakeholders,
the City of Toronto and B.C. Housing.

Finally, at ~53% of revenue, WAFES is seeing renewed interest in projects
and commodity-driven industries with the potential for incremental activity
coming online in LNG, mining and remote infrastructure camps on the back
of rising commodity prices.

Capital discipline drives strong FCF/EBITDA conversion

Annual capex going forward will run at a tight ~$5 million for maintenance
vs. $30-100 million annually under the old HNL. With a firm rein on capex and
working capital investments, DXT now converts ~70-80% of EBITDA to free
cash flow, driving ~9% and ~15% FCF yields in 2022e and 2023e, respectively.

Outperform rating, $14.50 target price, 4.3% dividend yield

We rate DXT Outperform as its end markets continue to recover, and as
organic growth will likely be complemented by M&A given the IFM acquisition
program is now active. Following a 16.7% dividend hike announced with
Q2/21 results, we highlight a strong 4.3% dividend yield supported by a
solid balance sheet at 1.1x Net Debt/EBITDA, and a comfortable FY22e
~47% payout ratio. Our $14.50 target is based on a sum-of-parts valuation
using EBITDA multiples of 10x for IFM, 7x for WAFES and 11x for Modular,
complemented by a 0.25x M&A growth premium equivalent to $100 million
in incremental revenue.
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STOCK DATA

52-Week High and Low ($) 17.43-12.88

Dividend per Share ($) 0.70

Dividend Yield (%) 4.4

Shares Outstanding (Mln) 248.3

Market Capitalization ($Mln) 3,972.5

Enterprise Value ($Mln) 6,087.5

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

FFO/Unit ($) 0.80 0.88 0.92

% FFO Growth 12.6 10.2 4.6

AFFO/unit ($) 0.69 0.76 0.80

P/FFO (x) 20.1 18.2 17.4

P/AFFO (x) 23.3 21.0 20.0

Target/FFO (x) 23.8 21.6 20.7

Target/AFFO (x) 27.6 24.9 23.7

AFFO Payout Ratio (%) 102 92 87

Tax Deferral (%) 67 67 67

D/Total assets (%) 33

NAVPU ($) 17.35

NAV Cap Rate (%) 4.25
All figures in C$ unless otherwise noted

Source: NBF, Company Reports and Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Dream Industrial REIT is an unincorporated, open-ended REIT that
invests in the Canadian, U.S. and European industrial real estate sector.
Dream Industrial REIT’s portfolio currently consists of 326 properties
with approximately 34.3 mln square feet of leasable area of light
industrial properties. Dream Industrial was spun out of Dream Office
REIT which owns a ~12% stake in the REIT.

Dream Industrial REIT
NBF Dividend All-Star

DIR.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$16.00 Outperform
(Unchanged)

C$19.00
(Unchanged)

23.2%

Yield Opportunity in Sought-After Asset Class

Dream IR offers investors a ~4% yield at a payout ratio of under 90%. Including
expansionary capex and DRIP participation, the company generates positive
free cash flow. Improving operating fundamentals on the back of global
industrial real estate strength, almost full occupancy and expanding rent
spreads will drive higher organic growth and eventually justify consistent
distribution increases once critical mass is achieved. The REIT has been able
to access the capital markets fairly easily raising both public equity and debt
in large quantities in 2021, allowing for further scaling of the portfolio.

Superior Access to Capital and Strong Sponsorship

We view the Dream “family’s” superior access to capital given strong
institutional and retail investor support as a key competitive advantage that
will foster outsized growth. Commitment has been further demonstrated
through a sizable ownership position providing alignment with unitholders
— a history of capitalizing on value discounts is also a plus. Broad global
capabilities will aid the REIT in its recent push outside of Canada, unlocking
opportunities unique to this vehicle.

Differentiated Geographic Exposure and a Pivot to Europe

DIR has shifted its focus away from the United States and towards Europe
through recent disposition and acquisition activity. This sets the REIT up
positively for an extended runway of organic growth as Europe is facing
similar supply/demand imbalances for industrial space but is earlier in the
rent cycle than North America. Furthermore, this distinguished Dream from
its peers providing a unique opportunity to invest in these market dynamics.
In the near term core positions in Toronto and Montreal will provide a
positive catalyst given substantial positive market rent moves in both.

Valuation

Our target implies a ~10% premium to our NAV estimate of $17.35 and implies
a 2023 P/AFFO multiple of ~24x.
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STOCK DATA

52-Week High and Low ($) 10.00-4.62

Distribution / Unit ($) 0.30

Distribution Yield 6.3

Shares Outstanding (Mln) 40.1

Market Capitalization ($Mln) 192.5

Enterprise Value ($Mln) 179.2

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

Royalty Income ($) 87.9 99.5 94.8

Cash Royalty Receipts

($)

115.9 90.1 80.6

Adj. EBITDA ($Mln) 98.4 82.2 78.5

Adj. EPU ($) 0.82 0.78 0.80

CFPU ($) 1.75 1.98 1.87

EV/EBITDA (x) 1.7 2.2 2.3

P/E (x) 5.8 6.1 6.0

P/CF (x) 2.7 2.4 2.6

Net Debt ($Mln)1 13.3

Net Debt to FY+1

EBITDA (x)2

0.2

All figures in US$ unless otherwise noted

Source Company reports, Refinitiv, Bloomberg and NBF

1. As of Q3/21
2. Net debt as of Q3/21

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
DRI Healthcare Trust, through its external manager DRI Capital,
acquires revenue royalties on medically necessary pharmaceutical
products. It aims to deploy US$650 million to US$750 million in 2021
to 2026 (~US$110 million deployed and/or pending in 2021/2022) in the
acquisition of revenue-based pharmaceutical royalties.

DRI Healthcare Trust
NBF Dividend All-Star

DHT.U / DHT.UN  STOCK RATING TARGET EST. TOTAL RETURN

(TSX; TSX)
US$4.80; C$6.12

Outperform
(Unchanged)

US$10.00
(Unchanged)

114.6%

Pharma Royalties Dispense Healthy Distribution

A diversified portfolio of pharmaceutical royalties

DRI Healthcare invests in revenue-based pharmaceutical royalties with a
current portfolio of 17 royalty assets on 13 products. The portfolio is focused
on eight medically necessary therapeutic areas and is reasonably well-
diversified with no single product accounting for more than 18% of royalty
receipts.

Minimal development risk & well-known product marketers

DRI invests in pharmaceuticals that have already been approved or are in
regulatory review and, thus, bear minimal development risk. Additionally,
DRI’s royalties are based on sales of products that are marketed by well-
known pharma companies including Johnson & Johnson, Novartis and Biogen.

Experienced management with strong track record

DRI Healthcare's external manager, DRI Capital, has been investing in
pharmaceutical royalties for 30+ years and has, in the last 15 years,
deployed US$2+ bln into 60+ royalty streams that have collectively averaged
a historical IRR of 19%.

Elevated margins and cash flow conversion

As DRI has few operating expenses outside of management, deal sourcing /
investing and public entity fees alongside minimal capex, it realizes EBITDA
margins of 90%+ and EBITDA to Free Cash Flow conversion of 85%+.

Attractive Distribution Yield

The Trust provides an ongoing distribution yield of ~6% at an estimated
payout of 15%-16%. Additionally, DRI intends to pay year-end special
distributions, which in 2021 provided an incremental yield of 4%.

Outperform rating and US$10.00 price target

Our US$10.00 target implies 5x FY+1 EV/EBITDA and we find the units
fundamentally undervalued at ~2.5x FY+1 EV/EBITDA. Outperform rating.
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STOCK DATA

52-Week High and Low ($) 55.60-42.98

Dividend per Share ($) 3.44

Dividend Yield (%) 6.2

Shares Outstanding (Mln) 2,025.0

Market Capitalization ($Mln) 112,509.0

Enterprise Value ($Mln) 197,269.7

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021A 2022E 2023E

EBITDA ($Mln) 14,001.0 15,421.7 15,658.4

EV/EBITDA (x) 11.4 12.8 12.6

Maintenance Capex

($Mln)

686.0 1,000.0 1,000.0

Free-EBITDA ($Mln) 13,315.0 14,421.7 14,658.4

EV/Free-EBITDA (x) 14.9 13.7 13.3

P/E (x) 20.3 18.2 17.5

AFFO/sh ($) 4.96 5.38 5.67

P/AFFO (x) 11.2 10.3 9.8

Dividend / Share ($) 3.34 3.44 3.54

Dividend Yield (%) 6.0 6.2 6.4

Adj. Payout Ratio (%) 67 64 62

Net Debt / EBITDA (x) 5.3 4.8 4.6
All figures in C$ unless otherwise noted

Source: Refinitiv, Company Reports and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Enbridge Inc. is a North American energy infrastructure company with
assets in the following business segments: ~55% Liquids, ~25% Gas
Transmission & Midstream, ~15% Gas Distribution and ~5% Renewable
Power. The Mainline System has a capacity of ~3.1 mmbpd, which
transports ~25% of all North American crude oil and diluted bitumen.

Enbridge Inc.
NBF Dividend All-Star

ENB  STOCK RATING TARGET EST. TOTAL RETURN

(TSX; NYSE)
C$55.56; US$43.60

Outperform C$57.00 8.8%

5-7% growth secured through 2024

Cash flow quality underpins dividend sustainability

ENB’s cash flows are ~80% cost-of-service / take-or-pay agreements, with
~20% from fee-based contracts and <1% from margin and commodity-based
operations. Of note, pending finalization of the new tolling structure of
the Mainline (i.e., CTS 2.0 or COS-model), we continue to classify the
~3.1 mmbpd Mainline (~33% of 2023e EBITDA) as half cost-of-service, half
fee-based. Meanwhile, should ENB be unsuccessful in reaching a CTS 2.0
agreement with shippers, we would anticipate the alternative COS-model
to result in the company’s COS / TOP cash flow profile increasing to ~95%,
albeit with a slightly lower return on capital.

Secured growth to drive energy transition upside

With ~$10 bln of new assets placed into service in 2021 (incl. L3R) and
the ~$3 bln acquisition of the Ingleside Energy Centre (EIEC), ENB is poised
to realized ~10% y/y cash flow per share growth. Combined with its new
three-year ~$10 bln secured growth program (2022-2025), targeting low-
capital intensive organic growth across its Gas Transmissions, Distribution
and Renewable Power portfolios, we forecast AFFO/sh for 2025e of $5.74/
sh, representing a five-year CAGR of ~4%. Longer term, ENB anticipates
deploying $3-4 bln per year towards low-capital intensive organic growth
and expansions, with an additional $1-2 bln of excess funding capacity
earmarked for unsecured growth, share repurchases, tuck-in acquisitions
and debt reduction, while maintaining a 4.5-5.0x D/EBITDA profile. Although
largely staying the course on asset mix, the company is targeting >$5.0 bln
of decarbonizing potential (CCUS, H2, RNG, CNG).

5-7% AFFO/sh growth supports ~3% divvy growth…

We model in a ~3% dividend growth rate in 2023e, supported by the
company’s targeted 5-7% annual AFFO/sh growth, while driving its adj.
payout ratio <65% through 2025e.

Valuation and Rating

Our $57 target is based on a risk adjusted dividend yield of 6.0% applied to
our 2023e dividend of $3.54, a 13.5x multiple of our 2023e Free-EBITDA and
our DCF/sh valuation of $56.00. We currently rate ENB and Outperform.
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STOCK DATA

52-Week High and Low ($) 4.80-4.12

Distribution / Unit ($) 0.16

Distribution Yield 3.7

Shares Outstanding (Mln) 231.2

Market Capitalization ($Mln) 984.8

Net Debt ($Mln) 1,118.5

Enterprise Value ($Mln) 2,103.3

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

FFO/Unit (€) 0.15 0.16 0.17

% FFO Growth 9.6 10.0 4.0

AFFO/Unit (€) 0.13 0.14 0.15

P/FFO (x) 19.8 17.7 16.9

P/AFFO (x) 22.9 20.4 19.5

Target/FFO (x) 23.6 21.4 20.6

Target/AFFO (x) 27.2 24.7 23.7

AFFO Payout Ratio (%) 85 76 72

D/Total assets (%) 48

NAVPU (€) 3.75

NAV Cap Rate (%) 3.60
All figures in C$ unless otherwise noted

Source: NBF, Company Reports, Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
European Residential REIT is a small-cap apartment property owner
focused on investing in the Netherlands. As at Q3/21 ERES owned 6,183
residential units in the Netherlands along with commercial properties
located in the Netherlands, Belgium and Germany. The REIT has an
asset and property management agreement with CAPREIT (also its
largest investor) for its residential properties.

European Residential Real Estate
Investment Trust
NBF Dividend All-Star

ERE.UN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$4.26 Outperform
(Unchanged)

C$5.00
(Unchanged)

21.0%

Portfolio Stability Supports Growing Dividends

The Dutch multi-family segment has favourable supply / demand
fundamentals driven by strong demographic growth in an already densely
settled region and an existing housing shortage which is expected to be
exacerbated by structural factors curtailing the addition of affordable
housing. The REIT was the best performing apartment portfolio in our
coverage universe during the pandemic, owing to these elements.

Aligned Principal / Manager with a History of Value Creation
and Distribution Increases

ERES remains closely tied to CAPREIT, which is fully aligned with minority
unitholders given its hefty ownership position (currently ~66%) and has
decades of experience in managing residential assets in Canada, Ireland
and now the Netherlands. In particular, CAPREIT has transplanted a
customer service oriented North American approach to apartment rentals
in a market that hasn’t historically focused tenant experience, driving
operational outperformance. ERES recently increased its distribution, which
is something CAP has been doing consistently, raising the prospects that this
will be a modest dividend growth story going forward.

Interest Rate Environment Offers Juicy Cap Rate Spreads

With borrowing costs in Europe still at historically low levels and certainly
below those available in North America, ERES can take advantage of
the enticing spread between borrowing rates and multi-residential cap
rates providing a compelling risk / return proposition. Recent changes to
the rent control regime mirror the current system in Canada, and while
investors remain concerned over government intervention in this asset class,
generally, the Dutch are more free market oriented than some of the
jurisdictions that have introduced more punitive measures. Regardless, rent
controls have provided for exceptional earnings stability and the trading
discount to NAV means that little in the way of excess growth is currently
being priced.

Valuation

Our target represents a ~6% discount to our NAV estimate of €3.75 and
implies a 2023 P/AFFO multiple of ~24x.
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STOCK DATA

52-Week High and Low ($) 47.77-37.24

Dividend per Share ($) 2.28

Dividend Yield (%) 5.2

Shares Outstanding (Mln) 39.0

Shares Outstanding - FD (Mln) 39.0

Market Capitalization ($Mln) 1,722.9

Enterprise Value ($Mln) 2,953.1

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Revenue ($Mln) 1,149.6 1,379.0 1,565.0

EBITDA ($Mln) 284.5 318.0 371.8

Net Income ($Mln) 28.1 56.6 87.1

Adj. EPS ($) 1.31 1.89 2.54

Free Cash Flow ($Mln) 122.0 28.7 93.1

Net Debt (Cash) ($Mln) 1,137 1,230 1,233

Net Debt / EBITDA (x) 4.0 3.9 3.3

EV/EBITDA (x) 10.4 9.3 7.9

P/E (x) 33.7 23.4 17.4
All figures in C$ unless otherwise noted

Source: EIC, Refinitiv and NBF

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Exchange Income Corporation is a diversified, acquisition-oriented
company currently focused on specialty aviation and manufacturing
assets.

Exchange Income Corporation
NBF Dividend All-Star

EIF (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$44.14 Outperform
(Unchanged)

C$51.00
(Unchanged)

20.7%

On the way to a full recovery

Aviation businesses on the way to full recovery

A key component of our thesis on EIC is that its Legacy Airline and other
aviation segments would rapidly recover as the pandemic eased. The recent
Omicron surge is a temporary setback but given the essential nature of much
of the company's flying activity, we continue to expect a full recovery in
volumes for EIC’s Legacy Airlines through 2022. The company’s Regional One
aircraft parts and leasing business had essentially fully recovered in Q3/21,
and we continue to believe that regional aircraft operators globally will
continue to ramp up flying activity in 2022 driving demand for aircraft parts
and leasing.

New contracts to support growth in Aviation

EIC’s aerial surveillance business, which has been relatively unaffected by
the pandemic, will see tailwinds from new contracts including the ramp
up of the Netherlands Coastguard contract in 2022. In late December the
company also announced the renewal of a 10-year contract with the Dutch
Caribbean Coast Guard providing additional visibility on long-term revenue
for EIC.

Additional M&A provides potential upside to estimates

EIC completed five acquisitions in 2021, and we expect the company to
remain active on the M&A front in 2022. Including the acquisitions already
completed and more normalized end markets, EIC management believes
that the company can generate $400+ million in annual EBITDA, which would
be a material improvement from the $318 million we forecast for 2021. We
do not forecast acquisitions in our model so if the company is successful in
completing some additional deals, it would provide upside to our estimates.

Attractive and sustainable dividend

EIC’s current dividend yield of 5.2% is attractive, and we believe the
company will be in a position to resume dividend increases potentially as
early as this year. We value the stock by applying an 8.0x EV/EBITDA multiple
to our 2023 forecast resulting in a target of $51.00.
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STOCK DATA

52-Week High and Low ($) 51.68-34.18

Dividend per Share ($) 2.25

Dividend Yield (%) 4.9

Shares Outstanding (Mln) 239.7

Market Capitalization ($Mln) 10,939.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021A 2022E 2023E

Revenue ($Mln) 3,437.4 3,708.7 3,943.2

Net Earnings ($Mln) 978.9 1,059.0 1,153.2

Adj. EBITDA ($Mln)1 1,376.5 1,529.2 1,649.2

Y/Y growth (%) 27 11 8

Adj. EPS ($) 4.04 4.38 4.77

EPS Y/Y Growth (%) 26.31 8.37 8.89

P/E (x) 11.3 10.4 9.6

ROE (%)2 16.2 15.8 15.9

Book Value / Share ($) 26.91 29.09 31.67

Dividend / Share ($) 2.25 2.25 2.25

Payout Ratio (%) 68 62 58
All figures in C$ unless otherwise noted

Source: Refinitiv, Company Reports and NBF

1. Diluted
2. Adjusted

STOCK PERFORMANCE (Source: FactSet)

(P) (V 10000)
55

50

45

40

35

Feb-21 May-21 Aug-21 Nov-21 Feb-22

100

200

300

400

500

COMPANY PROFILE
IGM Financial Inc. is a leading wealth and asset management company
in Canada. Through its operating brands IG Wealth, Mackenzie, and
Investment Planning Counsel, IGM boasts over $265 billion in assets
under management and advisement and is the #2 player by AUM in
Canada. IGM is majority-owned by Power Corporation, with 62.1%
ownership.

IGM Financial Inc.
NBF Dividend All-Star

IGM (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$45.64 Outperform
(Unchanged)

C$62.00
(Unchanged)

40.8%

Attractive Yield & Solid Earnings Growth

Leading wealth and asset management company in Canada

IGM Financial Inc. is a leading wealth and asset management company in
Canada. Through its operating brands IG Wealth, Mackenzie and Investment
Planning Counsel, IGM boasts over $265 billion in assets under management
(AUM) and advisement and is the #2 player by AUM in Canada. Moreover, IGM
holds ownership stakes in companies focused on rapidly growing areas of
the investment world, which we believe will deliver both long-term earnings
and valuation upside.

Attractive dividend yield…

IGM offers an attractive 4.9% dividend yield compared to the Canadian
peer group average at 3.9%, global peers at 3.0% and other Canadian large-
cap financials at 3.8%. Although IGM paused dividend increases considering
increased investments and expenses to grow the business, management
remains committed to growing the dividend over time alongside earnings. In
fact, we believe IGM could surprise with a dividend increase at some point
in 2023, supported by our solid earnings growth forecast.

…supported by upper single-digit earnings growth

We forecast adjusted EPS growth of ~8% in 2022 and ~9% in 2023. Several 
themes, detailed in our full initiating report, underpin this outlook: i) strong 
industry tailwinds (~16% y/y AUM growth in 2021 with record net flows), ii) 
momentum in operating company performance (~16% y/y AUM growth and 
record net flows of $8.7 billion in 2021 or ~3.8% of average AUM), and iii) 
strategic investments growing AUM and earnings (e.g., Wealthsimple, China 
AMC, and Northleaf Capital).

We rate the shares Outperform with a $62 price target

We apply a sum-of-the-parts valuation methodology to arrive at our $62
price target using i) ~12x P/E multiple on IGM’s Wealth Management
business, ii) ~11x P/E multiple on IGM’s Asset Management business, and
iii) the carrying/fair value for holdings within the Strategic Investments
vertical. We see valuation upside as IGM continues to convert strong AUM
momentum into earnings growth.
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STOCK DATA

52-Week High and Low ($) 35.75-24.17

Dividend per Share ($) 1.92

Dividend Yield (%) 6.2

Shares Outstanding (Mln) 221.0

Shares Outstanding - FD (Mln) 218.9

Market Capitalization ($Mln) 6,814.1

Enterprise Value ($Mln) 10,796.3

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021E 2022E 2023E

EBITDA ($Mln) 939.8 923.8 1,028.6

EV/EBITDA (x) 9.0 11.3 10.5

Maintenance Capex

($Mln)

89.5 146.0 81.0

Free-EBITDA ($Mln) 850.4 777.8 947.6

EV/Free-EBITDA (x) 12.3 13.9 11.2

AFFO/sh ($) 3.00 2.77 3.48

P/AFFO (x) 10.3 11.1 8.8

Dividend / Share ($) 1.92 1.92 2.01

Dividend Yield (%) 6.2 6.2 6.5

Adj. Payout Ratio (%) 64 69 58

Net Debt / EBITDA (x) 3.3 3.8 3.2
All figures in C$ unless otherwise noted

Source: Refinitiv, Company Reports and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Keyera Corp. operates in the Midstream sector and has three lines
of business: Natural gas gathering and processing; natural gas liquids
(NGL) gathering, processing and storage; and NGL marketing and crude
oil midstream.

Keyera Corp.
NBF Dividend All-Star

KEY (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$30.83 Outperform C$35.00 19.8%

Attractive yield with macro tailwinds

Pure midstream company with Marketing optimization

Keyera is a pure midstream company with three major lines of business:
natural gas Gathering and Processing (G&P); Liquids Infrastructure
(processing, transportation and storage); and Marketing, which includes
KEY’s 13,600 bpd Alberta EnviroFuels facility, upgrading normal butane to
iso-octane. Keyera generates ~75% of its cash flows from stable take-or-pay /
fee-based (volume-exposed) contracts, with Liquids Infrastructure (incl.
KAPS) representing ~85% of 2023e TOP based cash flow and its Gathering &
Processing making up the remaining ~15%.

Growing with significant operating leverage

KEY’s top priority for 2022 remains completing its Key Access Pipeline System
(ISD: Q1/23), representing over 80% of its ~$520-$560 mln secured growth
plan, in addition to securing additional shipper commitments to firm up its
10-15% ROIC guidance by 2025. Meanwhile, with the recent completion of its
G&P optimization program and only ~55% of its Montney gas plant franchise
spoken for by volume commitments, the G&P business holds significant
operating leverage to robust drilling activity through 2022. Overall, we
forecast 2025e AFFO/sh of $3.41/sh – representing a five-year CAGR of ~6%
across its fee-based businesses. On the leverage front, we forecast D/EBITDA
of 3.2x in 2023e – moving back to <3.0x pro forma a full year of KAPS in
2024e.

KAPS securing ~7% dividend yield

Underpinned by the commissioning of KAPS, we’ve modeled in a ~6%
dividend increase in 2023e while highlighting the stability of its ~7.0% yield
given its ~60% adj. payout ratio post-KAPS.

Valuation and rating

Our $35 target is based on a risk-adjusted dividend yield of 7.0% applied to
our 2023e dividend of $2.01/sh, a 12.5x multiple of our 2023e Free-EBITDA
and our DCF/sh valuation of $35.50. We currently rate KEY an Outperform.
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STOCK DATA

52-Week High and Low ($) 11.36-10.00

Dividend per Share ($) 0.72

Dividend Yield (%) 6.9

Shares Outstanding (Mln) 9.9

Market Capitalization ($Mln) 103.0

Enterprise Value ($Mln) 1,116.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Revenue ($Mln) 1,516.0 1,457.7 1,837.1

Adj. EBITDA ($Mln) 197.8 155.0 223.5

Adj. EBITDA Margin (%) 13.0 10.6 12.2

EPS ($) 0.53 (0.04) 0.47

Free Cash Flow ($Mln) (41.4) (51.6) 17.0

Net Debt (Cash) ($Mln) 756 926 1,013

Net Debt / EBITDA (x) 3.8 6.0 4.5

EV/EBITDA (x) 5.6 8.3 7.7
All figures in C$ unless otherwise noted

Source: Refinitiv, Company reports and NBF

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
KP Tissue Inc. is a public entity holding a 14.5% minority limited
partnership interest in Kruger Products L.P. (KPLP). KPLP is a producer,
distributor, marketer and seller of bathroom tissue, facial tissue, paper
towels and napkins for the consumer (household) and away-from-home
(industrial and commercial) markets in North America. KPLP is the
leader in the Canadian consumer market. By capacity, KPLP is the
seventh largest tissue player in North America.

KP Tissue Inc.
NBF Dividend All-Star

KPT (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$10.45 Sector Perform
(Unchanged)

C$10.50
(Unchanged)

7.4%

Market leader in consumer staples

Canadian leader with well-recognized brands

With well-recognized brands (e.g., Scotties, Cashmere and SpongeTowels)
and long-standing relationships with major retailers, KPLP has the largest
market share in bathroom (35%+) and facial tissue (35%+) as well as being
#2 in paper towels (20%+) in Canada.

$575 million TAD2 running smoothly and ahead of schedule

Commissioned during Q1/21 and ramping up ahead of schedule, the addition
of 70k tonnes/year of Through-Air-Drying production capacity in Sherbrooke
will allow KPT to shift its product mix towards ultra-premium tissue.
Additionally, KPT's three-year Sherbrooke expansion to add 30k+ tonnes/
year of LDC (light dry crepe) capacity was recently upsized to 60k tonnes/
year, for a total project cost of $352 million. While the expansion is a
significant increase in KPT's capacity, we are not overly concerned with
industry overcapacity as we estimate NA total capacity to be ~10 million
tons, with KPT's planned increases representing only ~0.3% in incremental
NA capacity.

Refreshed consumer stocking cycle with KPT primed

With the pandemic-influenced destocking cycle having ended in mid-2021,
we believe consumers are beginning to resume normal buying patterns.
Having gained an average of ~3% market share across bathroom, facial tissue
and paper towels since the onset of the pandemic, KPT is in pole position
to capitalize on consumers replenishing inventories, supported with further
pricing increases to help mitigate rising costs.

Rediscovered profitability in Away-from-Home

As volume demand between Consumer and AFH stabilizes, we expect AFH
to continue producing EBITDA-positive results as its reliance on spot market
purchasing shifts towards more sustainable in-house production.

Sector Perform rating, but attractive 6.9% dividend yield

Our $10.50 target is based on 7.5x 2022e EV/EBITDA and our Sector Perform
rating reflects industry-wide input cost inflation, a meaningful drag on
KPT's margin profile. At the current share price, KPT's $0.72/share dividend
implies an attractive dividend yield of 6.9% on the back of an ~84% FY21e
payout ratio and solid cash flow generation.
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STOCK DATA

52-Week High and Low ($) 16.07-8.56

Dividend per Share ($) 0.70

Dividend Yield (%) 5.9

Shares Outstanding (Mln) 735.5

Shares Outstanding - FD (Mln) 734.5

Market Capitalization ($Mln) 8,781.6

Market Capitalization (US$Mln) 6,096.5

Net Debt ($Mln) (390.7)

Enterprise Value ($Mln) 6,225.1

Enterprise Value (US$Mln) 6,916.1
52-week High/Low, Dividend, and Market Capitalization are in C$

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Cu Production (t) 205,441 232,539 237,752

Zinc Production (t) 142,744 143,797 195,789

Gold Production (k oz) 152 152 144

Revenue ($Mln) 2,041.5 3,258.0 3,548.5

EBITDA ($Mln) 856.9 1,793.5 1,946.1

Adj. Net Income ($Mln) 225.2 822.9 1,009.5

Operating CF - Before W/

C ($Mln)

731 1,533 1,675

Adj. EPS ($) 0.30 1.13 1.33
All figures in US$ unless otherwise noted

Source: NBF, Company Reports and Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Lundin Mining Corp. is a Canadian-based mining company with
operations in Europe (Neves-Corvo and Zinkgruvan), South America
(Candelaria, Chapada and Josemaria) and the U.S. (Eagle). Lundin
offers investors leverage to copper and zinc prices from its stable
operating base and growth potential through Josemaria and expansion
opportunities at its existing operations.

Lundin Mining Corporation
NBF Dividend All-Star

LUN (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$11.94 Sector Perform
(Unchanged)

C$12.25
(Unchanged)

8.5%

Performance Dividend Drives Sector-Leading Yield

Dividend Framework to Return Capital to Shareholders

Alongside Q2/21 financial results, the company announced an increased
quarterly base dividend to C$0.09/share as well as a semi-annual
performance dividend determined by a minimum of 40% of available cash
flow less regular dividend payments. At current commodity prices (~US
$4.48/lb copper), we estimate the company's performance dividend to be
~C$0.36/share in 2022, generating an attractive annualized yield of ~6.0%,
well above the company's peers. Upon completion of the ZEP project in
H2/22, the implied yield increases to ~6.6% in 2023 at spot prices.

Strong Balance Sheet/FCF Generation

We model Lundin ending 2021 with US$549 mln in cash and US$23 mln in
long-term debt and lease liabilities. With free cash flow averaging ~US$1.1
bln annually from 2022-2023 at current commodity prices, Lundin’s balance
sheet remains best in class. We suspect that free cash flow generation and
the company's performance dividend will deteriorate post 2023 following
the acquisition of Josemaria, which has an initial capex of US$3.75 bln and
we model construction beginning H1/2024.

Risks Remain in Chile

There remains significant uncertainty on the adoption of elevated royalties
in Chile where Candelaria represents ~50% of the company's project NAV
and the fiscal stability agreement expires at the end of 2023 — leaving LUN
exposed to any proposed changes.

Sector Perform Rating, C$12.25 Target Price

Our Sector Perform rating considers the company's balance sheet strength
and strong dividend yield; however, the acquisition of Josemaria adds
significant development uncertainty and deteriorates near-term FCF
generation. A favourable outcome to Chilean tax/royalty revisions and
sequencing of lower capital-intensive growth projects like the potential
expansion of Chapada would improve our nearterm outlook for the company.
Our $12.25 target remains derived from a multiple of 0.90x NAV (50%) + 4.5x
EV/2022 CF (25%) + 4.5x EV/2023 CF (25%).
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STOCK DATA

52-Week High and Low ($) 14.34-9.93

Dividend per Share ($) 0.60

Dividend Yield (%) 4.8

Shares Outstanding (Mln) 94.5

Market Capitalization ($Mln) 1,177.9

Net Debt ($Mln) 546.4

Enterprise Value ($Mln) 1,746.4

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2021A 2022E 2023E

Revenue ($Mln) 1,477.4 1,741.8 1,799.6

EBITDA ($Mln) 218.7 262.0 271.5

EBITDA Margin (%) 14.8 15.0 15.1

Net Debt / EBITDA (x) 2.6 1.9 1.6

Interest Coverage (x) 7.2 7.8 9.1

Capex ($Mln) 68 70 80

CFPS (b/f W/C chgs) ($) 2.49 2.45 2.52

EPS ($) 0.73 0.84 0.93

EV/EBITDA (x) 8.0 6.4 5.9

P/E (x) 16.5 14.1 12.9

Target EV/EBITDA (x) 9.7 7.9 7.3

Target P/E (x) 22.7 19.6 17.8
All figures in C$ unless otherwise noted

Source: Company reports, Refinitiv and NBF Estimates

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Mullen Group Ltd (Mullen or MTL) is a group of Transportation, Logistics
and Specialized Industrial Services businesses which looks to actively
buy & improve quality companies. With a history reaching back to
1949, MTL has substantial experience in transportation and logistics &
warehousing and has since grown to become the largest trucking service
provider to Canada’s oil and gas industry. Defensively positioned and
with a proven management team at the helm, Mullen has performed well
throughout the various peaks and troughs of the energy cycle with a long
history of prudent acquisitions.

Mullen Group Ltd.
NBF Dividend All-Star

MTL (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$12.46 Outperform
(Unchanged)

C$16.50
(Unchanged)

37.2%

$0.60/sh dividend implies ~5% yield; sub-50% payout ratio…

Concurrent with the release of the 2022 Business Plan in December, Mullen
announced an increase in the annual dividend from $0.48/sh to $0.60/sh,
which annualized implies a 4.8% yield on the closing price. Our forecasts
suggest the dividend is sustainable with our 2022 free cash flow estimates
pointing to a payout ratio (after maintenance and growth capex) below 50%.
We note MTL’s dividend is now back in line with pre-pandemic levels.

…as the buyback continues to chip away at MTL’s share
count...

Mullen’s NCIB has been steadily repurchasing ~18K shares per day (vs. a share
count exiting Q4/21 of ~95 mln). MTL has announced intentions to renew
the NCIB this coming April, with our 2022 forecasts pointing to a free cash
flow surplus of over $75 mln available to fund buybacks and reduce leverage
(with $89 mln drawn on MTL’s credit facility exiting 2021 and net debt/ttm
EBITDA of 2.6x vs. our expectations for roughly 2.0x leverage exiting 2022).

…and intentions to renew the buyback in April.

We view MTL as favorably positioned to pass on cost inflation via price
increases amid the ongoing tightness in the supply chain with Mullen
previously highlighting the ability to triage the provision of warehousing
space and transport services by price owing to robust demand for those
services. We also expect improved y/y performance from the (relatively
higher-margin) Specialized & Industrial Services segment in 2022 given
higher oil and gas industry spending/activity levels in Western Canada,
increased pipe hauling and stringing services and opportunities related to
rebuilding infrastructure in B.C. following the recent catastrophic floods.

Outperform Rating and $16.50 target maintained.

We make no changes to our prior estimates at this juncture as we expect
supply chain capacity constraints and a tight labour market to continue to
support pricing leverage, helping maintain MTL's margins. We reiterate our
$16.50 target, still driven by 7.3x 2023e EV/EBITDA, roughly a turn below
MTL’s post-2014 average of 8.6x. We continue to like MTL for both capital
appreciation and the attractive 4.8% yield and reiterate our Outperform
rating given the company’s top-tier management team, solid balance sheet
and diversified business model.
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STOCK DATA

52-Week High and Low ($) 19.37-14.02

Dividend per Share ($) 0.96

Dividend Yield (%) 5.1

Shares Outstanding (Mln) 139.2

Shares Outstanding - FD (Mln) 140.1

Market Capitalization ($Mln) 2,651.7

Enterprise Value ($Mln) 2,745.0

NBCFM ESTIMATES & VALUATION

Fiscal Y/E December 2020A 2021E 2022E

Total Boe/d (6:1) boe/d 10,144 13,900 16,200

% Nat Gas 93 87 78

WTI ($/bbl) 39.25 68.00 81.00

CF Netback ($/boe) 23.99 37.86 46.20

CFPS ($) 0.98 1.54 1.95

Cash Flow ($Mln) 89 192 273

Capex ($Mln) 173 920 2

Net Payout (%) 84 57 50

FCF Yield (%) 0.9 3.1 5.2

EV/DACF (x) 14.7 14.9 10.0

D/CF (x) (2.7) 1.2 0.3
All figures in C$ unless otherwise noted

Source: NBF Estimates, Company Reports and Refinitiv

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Topaz Energy Corp. is well capitalized and uniquely oriented as a
sustainable hybrid royalty & energy infrastructure company focused on
manufacturing free cash flow that will fund its low-risk dividend within
a target payout ratio of 60-90%. It has established a strong foothold
through royalty interests across one of the Basin’s most active operator’s
(TOU) lands, in addition to maintaining ownership in high-quality gas
processing infrastructure.

Topaz Energy Corp.
NBF Dividend All-Star

TPZ (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$18.93 Outperform
(Unchanged)

C$25.00
(Unchanged)

37.1%

Yield Proposition With Option-Value

Consistent Value & Embedded Growth Potential

Opportunity and value of the entity is suggested through the resilience and
reliability of its long-term dividend growth prospects, currently paying a 5%
cash yield within a ~50% payout (target range of 60-90%) that is ~35% secured
by its take-or-pay revenues; In addition to the below-noted growth themes,
the security of the dividend is critical, supported by (LINK): inflation
insulation, low decline, take-or-pay, investment-grade counterparties and
revenue diversity. Depth of opportunity (organic & transactional) remains
apparent, with a long-term view to drive 5-10% organic growth and 5-10%
expansion through M&A.

Organic Upside: High activity (15% of rig count) and committed capital ($1.5
bln) provides growth through quality projects (unique in the peer group),
which are expanding rapidly:

• High-quality Clearwater exposure via core players (HWX & TVE), where
recent success could expand its critical mass (i.e. 2x) and long-term
value through one of the highest-return projects in the Basin.

• Strength of its NEBC Montney (2x corp. growth; backstopped by large
expansions by TOU in support of LNG) complements a large portfolio gas
exposure that spans the Basin (and benefits from gas pricing & ESG)

M&A Upside: $150 mln per annum in excess FCF and strong capitalization
exposes TPZ to option value through M&A opportunities (near-to-long term),
supported by partnerships with some of the most proactive counterparties:

• Historical M&A has seen the acquisition of high-quality assets at an
average multiple of 10x P/EBITDA, while long-term value is supported
through capital commitments to manifest 10-20% free cash flow
accretion.

Maintain Outperform Rating and $25/sh Target Price

Dividend & value growth remain evident through a high-quality, diversified
entity; TPZ is poised for 10% aggregate free cash yield on leverage of 0.3x
while trading at 10.0x 2022e EV/EBITDA, versus the mid-stream peers at 7%
yield on leverage of 3.7x while trading at 10.5x 2022e EV/EBITDA and the
royalty peers at 9% yield on leverage of 0.0x while trading at 9.4x 2022e EV/
EBITDA. Our target is based on a 7% 2022e aggregate FCF yield.
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STOCK DATA

52-Week High and Low ($) 26.45-18.25

Dividend per Share ($) 0.90

Dividend Yield (%) 4.3

Shares Outstanding (Mln) 87.0

Market Capitalization ($Mln) 1,809.2

Enterprise Value ($Mln) 2,543.6

NBCFM ESTIMATES & VALUATION

Fiscal Y/E October 2021A 2022E 2023E

Revenue ($Mln) 2,643.4 2,683.6 2,677.0

Adj. EBITDA ($Mln) 454.9 463.5 470.6

Adj. EPS ($) 2.37 2.46 2.57

P/E (x) 8.8 8.5 8.1

EV/EBITDA (x) 5.9 5.7 5.2

Free Cash Flow ($Mln)1 118.7 205.2 228.2

FCF / Share ($) 1.36 2.36 2.63

FCF Yield (%) 6.6 11.4 12.6

Payout Ratio (%) 66 40 36
All figures in C$ unless otherwise noted

Source: Company reports, Refinitiv and National Bank Financial estimates

1. CFO - Net Capex - Interest - Lease Payments.

STOCK PERFORMANCE (Source: FactSet)
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COMPANY PROFILE
Transcontinental is one of North America’s largest printers, a leader
in flyer distribution & becoming the seventh largest flexible packaging
company on the continent. It bought U.S.-based Capri Packaging
on 5/5/14 to add a third leg to its platform, Ultra Flex Packaging
(9/30/15), Robbie (6/30/16), Flexstar (10/17/16), Flexipak (11/1/17) &
Multifilm (3/7/18). On 5/1/18, it acquired Coveris Americas for US
$1.32B. Packaging has since moved to 55% of f2021 revenues & 43%
of Adj. EBITDA. Rémi Marcoux, founder and chairman, controls 14.6%
equity and 71.3% votes.

Transcontinental Inc.
NBF Dividend All-Star

TCL.A (TSX) STOCK RATING TARGET EST. TOTAL RETURN

C$20.79 Outperform
(Unchanged)

C$28.00
(Unchanged)

39.0%

Packaging In Focus and Could Drive Re-Rating

Packaging = resin and FX headwinds poised to ease.

The segment accounted for 54% of consolidated revenues in f2021 versus 11%
five years ago, as acquisitions have complemented organic gains. Rising resin
prices through much of f2021 finally began to stabilize last fall, but multi-
month passthrough mechanisms will require some time to ease pressure on
margins after the first few months of f2022. FX headwinds also proved a
challenge last year, but these should dissipate later this year. TCL created
a recycling group to vertically integrate the recycling of plastics in its
packaging production chain. Future M&A continues to be explored to add
critical mass and capabilities as well as likely also help boost TCL’s valuation.

Printing = unlocking pockets of growth amid secular pressure.

Secular challenges have pushed TCL to steadily optimize its printing
platform through plant closures and other efficiencies. Approximately 46%
of segment revenue relates to the flyer business which faces some easy
COVID comps but competition from digital alternatives, 26% relates to more
secularly-challenged newspaper, magazine, and commercial printing, and
28% skews to growth niches (in-store marketing or POP, books, premedia).
More work is being done to the recyclable Publisac to improve the offering
and address municipal concerns that have otherwise taken a backseat to
more pressing issues amid the pandemic. Wage subsidies during COVID
helped to partly mitigate top-line pressures, but these have run their course
with segment EBITDA margins ex-CEWS working higher in a 20%-22% range.

Delevering key use of FCF ahead of future acquisitions.

Leverage of 2.0x is forecast to fall to 1.8x in f2022E & 1.4x in f2023E given
strong FCF and ahead of M&A being pursued in Packaging. Dividend hikes
occur around Q1 (not in f2021 given receipt of CEWS) with buyback activity
being more opportunistic. The company's dividend payout on FCF post-f2021
looks sub-40%, with its FCF yield above 10%.

Rated Outperform with a target of $28.

Our target is based on our f2023E NAV, with implied EV/EBITDA of 7.0x f2022E
and 6.6x f2023E. Secular and environmental risks in focus, but execution
persists and the stock trades at a material discount to a blended average of
peers and an even wider gap to packaging companies.
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Appendix 1 – Target Price, Recommendations and Industry Risk Ratings 

Figure 1: Target Price, Recommendations and Industry Risk Ratings 

Source: Bloomberg, NBF 

Equity Ticker
Target 

Price
Rating Analyst Industry

Industry 

Rating

Market Capitalization 

(mlns)

Alaris Equity Partners AD.UN $27.00 Outperform Evershed Diversified Financials Market Weight $830

Algonquin Power & Utilities AQN US$15.50 Outperform Merer Multi-Utilities Underweight US$9,392

Allied Properties REIT AP.UN $51.00 Outperform Kornack Real Estate Underweight $5,426

AltaGas ALA $31.00 Outperform Kenny Utilities Underweight $7,828

BCE BCE $71.00 Outperform Shine
Communication 

Services 
Market Weight $60,594

Capital Power CPX $47.00 Outperform Kenny Utilities Underweight $4,489

Choice Properties REIT CHP.UN $15.50 Sector Perform Woolley Real Estate Underweight $10,452

CIBC CM $165.00 Outperform Dechaine Banks Market Weight $73,577

CT REIT CRT.UN $19.50 Outperform Woolley Real Estate Underweight $3,992

Dexterra Group DXT $14.50 Outperform Evershed
Commercial Services & 

Supplies
Underweight $530

Dream Industrial REIT DIR.UN $19.00 Outperform Kornack Real Estate Underweight $3,973

DRI Healthcare Trust DHT.U US$10.00 Outperform Leno Pharmaceuticals Market Weight US$193

Enbridge ENB $57.00 Outperform Kenny
Oil, Gas & Consumable 

Fuels
Overweight $112,509

European Residential REIT ERE.UN $5.00 Outperform Kornack Real Estate Underweight $985

Exchange Income Corp. EIF $51.00 Outperform Doerksen Airlines Market Weight $1,723

IGM Financial IGM $62.00 Outperform Gloyn Diversified Financials Market Weight $10,939

Keyera Corp. KEY $35.00 Outperform Kenny
Oil, Gas & Consumable 

Fuels
Overweight $6,814

KP Tissue KPT $10.50 Sector Perform Evershed Household Products Market Weight $103

Lundin Mining LUN $12.25 Sector Perform Nagle
Diversified Metals & 

Mining
Overweight $8,782

Mullen Group MTL $16.50 Outperform Robertson Road & Rail Market Weight $1,178

Topaz Energy TPZ $25.00 Outperform Payne
Oil, Gas & Consumable 

Fuels
Overweight $2,652

Transcontinental TCL.A $28.00 Outperform Shine
Commercial & 

Professional Services
Underweight $1,809

Thematic Research

NBCFM Research | February 15, 2022

28



Ratings and What They Mean: PRIMARY STOCK RATING: NBF has a three-tiered rating system that is relative to the coverage universe of the particular analyst. Here is a brief 
description of each: Outperform – The stock is expected to outperform the analyst’s coverage universe over the next 12 months; Sector Perform – The stock is projected to perform in line 
with the sector over the next 12 months; Underperform – The stock is expected to underperform the sector over the next 12 months. SECONDARY STOCK RATING: Under Review − 
Our analyst has withdrawn the rating because of insufficient information and is awaiting more information and/or clarification; Tender − Our analyst is recommending that investors tender 
to a specific offering for the company’s stock; Restricted − Because of ongoing investment banking transactions or because of other circumstances, NBF policy and/or laws or regulations 
preclude our analyst from rating a company’s stock. INDUSTRY RATING: NBF has an Industry Weighting system that reflects the view of our Economics & Strategy Group, using its 
sector rotation strategy. The three-tiered system rates industries as Overweight, Market Weight and Underweight, depending on the sector’s projected performance against broader 
market averages over the next 12 months. RISK RATING: As of June 30, 2020, National Bank Financial discontinued its Below Average, Average and Above Average risk ratings. We 
continue to use the Speculative risk rating which reflects higher financial and/or operational risk. 

Company-Specific Disclosures 
For Disclosures on stocks discussed in this report, please go to [Here]. 

Rating Distribution  
Outperform  Sector Perform  Underperform  

Coverage Universe Ratings Distribution  66%  31%  0%  
Investment Banking Distribution  75%  68%   50% 

General 
This Report was prepared by National Bank Financial Inc. (NBF), a Canadian investment dealer, a dealer member of IIROC and an indirect wholly owned subsidiary of National Bank of 
Canada. National Bank of Canada is a public company listed on the Toronto Stock Exchange.   

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without 
notice.  The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments 
relating to the topics or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these particulars and are not to be construed as a 
solicitation or offer to buy or sell the securities mentioned herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein 
is suitable or appropriate to a recipient’s individual circumstances. In all cases, investors should conduct their own investigation and analysis of such information before taking or omitting 
to take any action in relation to securities or markets that are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due 
diligence or analytical work required by you in making an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is 
prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you.   

National Bank of Canada Financial Markets is a trade name used by National Bank Financial Inc. and National Bank of Canada Financial Inc.  

Research Analysts  
The Research Analyst(s) who prepared these reports certify that their respective report accurately reflects his or her personal opinion and that no part of his/her compensation was, is, or 
will be directly or indirectly related to the specific recommendations or views as to the securities or companies. 

NBF compensates its Research Analysts from a variety of sources. The Research Department is a cost centre and is funded by the business activities of NBF including Institutional 
Equity Sales and Trading, Retail Sales, the correspondent clearing business, and Corporate and Investment Banking. Since the revenues from these businesses vary, the funds for 
research compensation vary. No one business line has a greater influence than any other for Research Analyst compensation. 

Canadian Residents 

NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and, as market conditions change, 
may amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in this 
Report. 

NBF or its affiliates often act as financial advisor, agent, lender or underwriter or provides trading related services for certain issuers mentioned herein and may receive remuneration for 
its services. As well, NBF and its affiliates and/or their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases 
and/or sales of these securities from time to time in the open market or otherwise.  NBF and its affiliates may make a market in securities mentioned in this Report. This Report may not 
be independent of the proprietary interests of NBF and its affiliates. 

NBF is a member of the Canadian Investor Protection Fund. 

UK Residents  
This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research and it 
is not subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution of this Report to UK residents, NBF has approved the contents 
(including, where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act 2000).  

This Report is for information purposes only and does not constitute a personal recommendation, or investment, legal or tax advice. NBF makes no representation as to the proper 
characterization of the investments for legal, regulatory or tax purposes, or as to the ability of a particular investor to invest or transact in the investments under applicable legal 
restrictions. 

If securities are offered by an issuer in a foreign jurisdiction, or the security is structured through a foreign special-purpose-vehicle, or you purchase securities that are issued by foreign 
issuers, your investment and continued holding of securities may be subject to the laws and regulations of more than one jurisdiction.  There may be differences in legal and regulatory 
regimes across different jurisdictions which may significantly impact the legal and regulatory risks affecting the investment sector and / or investment.  
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NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers and employees may have or may have had 
interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market maker in the relevant investments 
or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The value of investments, and the income derived 
from them, can go down as well as up and you may not get back the amount invested.  Past performance is not a guide to future performance.  If an investment is denominated in a 
foreign currency, rates of exchange may have an adverse effect on the value of the investment.  Investments which are illiquid may be difficult to sell or realise; it may also be difficult to 
obtain reliable information about their value or the extent of the risks to which they are exposed.  Certain transactions, including those involving futures, swaps, and other derivatives, give 
rise to substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers and this Report is not for distribution to retail 
clients (within the meaning of the rules of the Financial Conduct Authority).  Persons who are retail clients should not act or rely upon the information in this Report. This Report does not 
constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of 
or be relied on in connection with any contract or commitment whatsoever.  

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority. NBF is 
authorized and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.  

NBF is not authorized by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

U.S. Residents 

With respect to the distribution of this report in the United States of America, National Bank of Canada Financial Inc. (“NBCFI”) is registered with the Securities Exchange Commission 
(SEC), the Financial Industry Regulatory Authority (FINRA), and is a member of the Securities Investor Protection Corporation (SIPC). NBCFI operates pursuant to a 15 a-6 Agreement 
with its Canadian affiliates, NBF and National Bank of Canada.  

This report has been prepared in whole or in part by research analysts employed by non-US affiliates of NBCFI that are not registered as broker/dealers in the US. These non-US 
research analysts are not registered as associated persons of NBCFI and are not licensed or qualified as research analysts with FINRA or any other US regulatory authority and, 
accordingly, may not be subject (among other things) to FINRA restrictions regarding communications by a research analyst with the subject company, public appearances by research 
analysts and trading securities held in a research analyst account. 

 All of the views expressed in this research report accurately reflects the research analyst’s personal views regarding any and all of the subject securities or issuers. No part of the 
analyst’s compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in this research report. The analyst responsible for the 
production of this report certifies that the views expressed herein reflect his or her accurate personal and technical judgment at the moment of publication.  

Because the views of analysts may differ, members of the National Bank Financial Group may have or may in the future issue reports that are inconsistent with this report, or that reach 
conclusions different from those in this report. To make further inquiry related to this report, United States residents should contact their NBCFI registered representative. 

HK Residents 

With respect to the distribution of this report in Hong Kong by NBC Financial Markets Asia Limited (“NBCFMA”) which is licensed by the Securities and Futures Commission (“SFC”) to 
conduct Type 1 (dealing in securities) and Type 3 (leveraged foreign exchange trading) regulated activities, the contents of this report are solely for informational purposes. It has not 
been approved by, reviewed by, verified by or filed with any regulator in Hong Kong. Nothing herein is a recommendation, advice, offer or solicitation to buy or sell a product or service, 
nor an official confirmation of any transaction. None of the products issuers, NBCFMA or its affiliates or other persons or entities named herein are obliged to notify you of changes to any 
information and none of the foregoing assume any loss suffered by you in reliance of such information.  

The content of this report may contain information about investment products which are not authorized by SFC for offering to the public in Hong Kong and such information will only be 
available to those persons who are Professional Investors (as defined in the Securities and Futures Ordinance of Hong Kong (“SFO”)).  If you are in any doubt as to your status you 
should consult a financial adviser or contact us. This material is not meant to be marketing materials and is not intended for public distribution. Please note that neither this material nor 
the product referred to is authorized for sale by SFC. Please refer to product prospectus for full details.  

There may be conflicts of interest relating to NBCFMA or its affiliates’ businesses. These activities and interests include potential multiple advisory, transactional and financial and other 
interests in securities and instruments that may be purchased or sold by NBCFMA or its affiliates, or in other investment vehicles which are managed by NBCFMA or its affiliates that may 
purchase or sell such securities and instruments.  

No other entity within the National Bank of Canada group, including National Bank of Canada and National Bank Financial Inc., is licensed or registered with the SFC. Accordingly, such 
entities and their employees are not permitted and do not intend to: (i) carry on a business in any regulated activity in Hong Kong; (ii) hold themselves out as carrying on a business in any 
regulated activity in Hong Kong; or (iii) actively market their services to the Hong Kong public. 

Copyright 
This Report may not be reproduced in whole or in part, or further distributed or published or referred to in any manner whatsoever, nor may the information, opinions or conclusions 
contained in it be referred to without in each case the prior express written consent of NBF. 

Dissemination policy 
Please click on this link to access NBF's Research Dissemination Policy.
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